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ORIGIN XMB-07 

INFO OCT-01 EUR-25 ADP-00 AID-20 CIAE-00 COME-OO EB-11 
FRB-02 INR-10 NSAE-00 RSC-01 TRSE-00 OPIC-12 CIEP-02 
LAB-06 SIL-01 OMB -01 /099 R 
66645 

DRAFTED BY: XMB: C. E. HOUSTON 
APPROVED BY: EB/ OCA/ REP: MWDONOVAN 
XMB: DON BOSTWICK 
IB/ IFD/ ODF- TCSCHAFFER 
EUR/ IB- HYMCCOWN 

009359 

R 082237 Z MAY 73 
FM SECSTATE WASHDC 
TO AMEMBASSY MADRID 
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EO. 11652: N/A 
TAGS: ETRD, EFIN, SP 

SUBJ FINANCIAL ASSISTANCE FOR ALTOS HORNOS DEL 
MEDITERRANEO ( AHM) 

1. EXIMBANK HAS SENT THE FOLLOWING QUOTED TELEX TO AHM 
RELATIVE TO PRELIMINARY COMMITMENT FOR SUBJECT PROJECT: 

QUOTE: PURSUANT TO YOUR REQUESTS. EXIMBANK HAS RECONSIDERED 
TERMS AND CONDITIONS SPECIFIED IN OUR PRELIMINARY COMMITMENT 
LETTER TO YOU DATED DECEMBER 27, 1972, AND HAS MADE 
MODIFICATIONS AS FOLLOWS: 

( 1) EXIMBANK PREPARED TO PROVIDE FINANCING IN AN AMOUNT UP 
TO 90 PERCENT OF U. S. COSTS WITH AN INTEREST RATE ON THE 
CREDIT OF 7 PERCENT PER ANNUM INCLUSIVE OF GUARANTEE FEES. 
UNDER THIS METHOD, WE WOULD ASSIST YOU IN OBTAINING FUNDS 
FROM PRIVATE FINANCING INSTITUTIONS FOR ONE- HALF OF THE CREDIT 
AND WOULD SELL GUARANTEED PARTICIPATION IN DISBURSEMENTS 
LIMITED OFFICIAL USE 
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MADE UNDER THE TERMS AND CONDITIONS ACCEPTABLE TO EXIMBANK. 
THIS METHOD OF FINANCING IS BEING OFFERED ALONG WITH OUR 
STANDARD METHOD OF 10 PERCENT CASH PAYMENT, 45 PERCENT EX- 
IMBANK DIRECT CREDIT, AND 45 PERCENT PRIVATE FINANCIAL IN 
STITUTION CREDIT WITH EXIMBANK GUARANTEE. YOU MAY SELECT 
WHICH METHOD OF FINANCING YOU DESIRED AT THE TIME YOU MAKE 
APPLICATION TO EXIMBANK FOR A FORMAL AND FINAL COMMITMENT. 

( 2) THE GUARANTEE REQUIREMENT NOW READS: " REPAYMENT OF THE 
EXIMBANK CREDIT AND ALL CREDITS GUARANTEED BY EXIMBANK, 

PLUS INTEREST THEREON, SHALL BE UNCODITIONALLY GUARANTEED 
BY A GUARANTOR OR GUARANTORS ACCEPTABLE TO EXIMBANK." 

WE ARE NOT REPEAT NOT PREPARED TO MODIFY OTHER TERMS AND 
CONDITIONS OF OUR COMMITMENT. 

A REVISED PRELIMINARY COMMITMENT LETTER IS BEING AIRMAILED 
TO YOU. UNQUOTE. 

COPY OF REVISED PRELIMINARY COMMITMENT LETTER IS BEING 
AIR POUCHED TO EMBASSY. 

ROGERS 
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TO AMEMBASSY MADRID 



LIMITED OFFICIAL USE STATE 087556 

EO. 11652: N/A 
TAGS: ETRD, EFIN, SP 

SUBJ FINANCIAL ASSISTANCE FOR ALTOS HORNOS DEL 
MEDITERRANEO ( AHM) 

1. EXIMBANK HAS SENT THE FOLLOWING QUOTED TELEX TO AHM 
RELATIVE TO PRELIMINARY COMMITMENT FOR SUBJECT PROJECT: 
QUOTE: PURSUANT TO YOUR REQUESTS, EXIMBANK HAS RECONSIDERED 
TERMS AND CONDITIONS SPECIFIED IN OUR PRELIMINARY COMMITMENT 
LETTER TO YOU DATED DECEMBER 27, 1972, AND HAS MADE 
MODIFICATIONS AS FOLLOWS: 

( 1) EXIMBANK PREPARED TO PROVIDE FINANCING IN AN AMOUNT UP 
TO 90 PERCENT OF U. S. COSTS WITH AN INTEREST RATE ON THE 
CREDIT OF 7 PERCENT PER ANNUM INCLUSIVE OF GUARANTEE FEES. 
UNDER THIS METHOD, WE WOULD ASSIST YOU IN OBTAINING FUNDS 
FROM PRIVATE FINANCING INSTITUTIONS FOR ONE- HALF OF THE CREDIT 
AND WOULD SELL GUARANTEED PARTICIPATION IN DISBURSEMENTS 
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STITUTION CREDIT WITH EXIMBANK GUARANTEE. YOU MAY SELECT 
WHICH METHOD OF FINANCING YOU DESIRED AT THE TIME YOU MAKE 
APPLICATION TO EXIMBANK FOR A FORMAL AND FINAL COMMITMENT. 

( 2) THE GUARANTEE REQUIREMENT NOW READS: " REPAYMENT OF THE 
EXIMBANK CREDIT AND ALL CREDITS GUARANTEED BY EXIMBANK, 

PLUS INTEREST THEREON, SHALL BE UNCODITIONALLY GUARANTEED 
BY A GUARANTOR OR GUARANTORS ACCEPTABLE TO EXIMBANK." 

WE ARE NOT REPEAT NOT PREPARED TO MODIFY OTHER TERMS AND 
CONDITIONS OF OUR COMMITMENT. 

A REVISED PRELIMINARY COMMITMENT LETTER IS BEING AIRMAILED 
TO YOU. UNQUOTE. 

COPY OF REVISED PRELIMINARY COMMITMENT LETTER IS BEING 
AIR POUCHED TO EMBASSY. 
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*** Current Handling Restrictions *** n/a 

*** Current Classification *** LIMITED OFFICIAL USE 
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